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Abstract. In the article considers the reasons for the receivables and factors responsible
for the increases, the classification and sequence analysis debt measures aimed at
improving the efficiency of its management.
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In modern market conditions the subjects of financial and economic activities are
constantly faced with the problems of the origin and collection of accounts receivables. It
is an objective process caused by the existence of risks during the settlement between the
Contracting parties on results of operations.

To the formation of receivables leads to the existence of a contractual relationship
between the parties,when the time of the transfer of ownership of the goods (works,
services) and payment do not coincide in time.

It is possible to allocate subjective and objective reasons of receivables, as
well as the factors underlying the growth in volume (Fig. 1).
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the organization a certain range eco- the lack of financial discipline, un-
nomic relations required for the im- clear criteria of faimess and loyalty
plementation of its activities debtors in relationships with lenders
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Growth factors the volume of accounts receivable
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The overall production decline in the relative growth of income and purchasing power

The decrease in investment of savings and other cash funds

A significant difference in the volume of monetary mass in the appeal and value of manu-
factured goods, services, works.

Unavailability of loans for most businesses

The influence of the "psychology of state dependency” of many industries and enterprises

The lack of effective state economic levers impact on market prices, including solid anti-
trust policy




Figure 1. Causes and factors of growth of debt

Means forming part of accounts receivable of the organization are divert-
ed from participation in the economic turnover, which 1s positive for its financial
condition.

The increase in receivables may result in financial ruin of the organization,
therefore, the accounting service must arrange for proper monitoring of her condition, to
ensure timely collection of funds constituting receivables.

A necessary condition to ensure the financial stability of the organization is the
excess of accounts receivable over accounts payable.

Management practices of industrial enterprises shows that the calculations with
buyers for the goods shipped account for more than 80 % of the total volume of
receivables, making it one of the main objects of financial management of the enterprise.

The presence of significant amount ofaccounts receivable, and its steady growth in
the financial crisis pose serious challenges and threats for businesses. Therefore, at
present one of the most important tasks of financial management of enterprises is the
effective management of trade receivables, which should be aimed at optimization of its
size, ensuringthe timely collection of debt and for restructuring of receivables and
refinancing [2, p.27].

Accounts receivable is an important component of working capital. When one
company sells goods (services) to another entity, this does not mean that the cost of
goods sold will be paid immediately. Therefore, the company receivable arises. There
are simple means to prevent the emergence and growth of receivables and associated
adverse effects.

In accordance with International Accounting Standarts 1 «Presentation of financial
statements» accounts receivable is classified as current asset if it must be repaid within
twelve months after the reporting date (or in the normal operating conditions of the
cycle), and long-term asset.

Accounts receivable is a current and long-term, depending on the term of

payment of accounts receivable or the expected date of repayment of the debt.

Usually a receivable evidenced by the invoice settlements. Trade receivables is

the sum of the buyers ' obligations for goods and services provided by the operating
activities. Non-trade receivables arise as a result of other activities.

According to the economic substance means a receivable represent one of
the elements of financial statements assets. In General, the asset is property,
property and personal non-property benefitsand rights of the subject, are valuation. The
future economic benefit embodied in the asset, is a potential direct or
indirect contribution to the cash flow of the subject. Therefore, accounts receivable is the
future economic benefit embodiedin the asset and associated with legal rights, including
the right to possession.

This understanding of assets, including receivables, similar in many respects with
international approaches to these categories. Inaccordance with the Council for the
development offinancial accounting standards assets receivables have three essential
characteristics.

The signing of a contract with a firmestablishes probable future benefit, which falls under
the control of the accountant. It is also important that an accountant defines the event



enough or significant enough to reflect as an asset of the firm. In most cases, the
significance implies the completeness of the event.

So, if one of these characteristics, taking into account the foreign assets in
the accounting system is absent, the object cannot be considered an asset.

Aware of the time period during which receivables are to be paid, i.e.,
converted into cash or cash receipts to the Bank accounts of the enterprise.

In a market economy, the indebtedness of buyers for the finished products
of the enterprise is common.

In the balance of receivables consistsof debt, payments on which are expected
more than twelve months after the reporting date, debt, payments on
which are expected within twelvemonths after the reporting date.

As you know, there is no other way todetermine when exactly the debt may
become uncollectible. The fact that the debtor shall announce the bill exemption,
does not mean that thisdebt will not be received. In practice, one of the most accurate
indicators serves as the debtor'sbankruptcy. Among the indicators can be
called the liquidation of the organization-debtor, the failure of repeated attempt to collect
the debt, and the prohibition on the recovery of the limitation period.

Effective debt management requires a holistic and systemic approach that
cannot be reduced to the solution of individual problems (search for the «ideal
client», the rate of judicial recovery of debts, etc.).

Objectives of the control system are reduction of business risks, and optimizing
the actions of all personnel and time-saving when making management
decisions.

Regulation of receivables along with the pricing willbe a key element of
sales management. Growth of profitability of the enterpriseas a result of increasing
sales of liberalization of lending and by accelerating the turnover of receivables, which,
on the contrary, promotes the tightening of credit policy [3, p. 32].

Accounts receivable analysis allows to conclude whether the company has
problems with debtors, in particular, do you see the growth ofoverdue debts [4,
p. 152].

Accounts receivable analysis is recommended in the sequence shown in
Fig. 2.

We believe that one of the tools for improving the quality of receivables is
to increase control.

For the effectiveness of strengthening internal controls over receivables, it
is advisable to develop and approve the regulation on the administration and
monitoring of receivables, which should describe in detail the algorithm of the
debt, which is aimed at timely detection of arrears, the procedure for its collection and
assigning responsibility for their execution.

Activities aimed at improving the efficiency of management of receivables is
shown in Fig. 3.

These guidelines will allow you to more clearly organize the keeping and
analysis of accounts receivable, which gives a possibility to reveal more early terms of
overdue accounts receivable in a timely manner to establish reserves for bad debts, to
improve the quality of accounts receivable management in the organization.



Sequence analysis of receivables

the analysis of dynamics, movement and structure of receivables

assessment receivables a comparison of the rate of sales and debt the analysis of debt
structure

the increase in trade receivables can be considered justified if it occurs as a result of
sales, but its growth rate is not must be greater than the sales growth rate

quality analysis of receivables

the change in specific gravity of overdue and doubtful accounts receivable, analysis
of the status of receivables on terms of education

evaluation of accounts receivable turnover

the number of revolutions of the debt during the analyzed period, as well as the aver-
age length of one turn, the calculation of indicators of turnover, average length one
turnover, the share of receivables in total amount of current assets, the ratio of
growth rates of receivables debt with the pace of sales

analysis of the ratio of receivables and payables

Figure 2. Sequence analysis of receivables

Receivables management |

-

the implementation of the preliminary work with potential debtors before
shipment, including the clarification of their ability to pay

reflected in the contracts with customers of the terms of the deferral,
the system of penalties for late payment

regular monitoring of the debt status, in particular the analysis of the
composition, structure, dynamics and turnover of receivables

quality control of accounts receivable, i.e. the identification of overdue receiv-

conducting acts of reconciliation with counterparties to confirm the debt

ables that may become uncollectible, to take timely measures to
pre-trial and judicial settlement of such debt

the development of the system claims

control over the ratio of payables and receivables

Figure 3. Receivables management




These recommendations should be carried out by personnel of the enter-
prise in conditions of clear interaction and mutual awareness [5].

It is also advisable to resolve the process of using software for operational
data exchange.

We should try to minimize the accounts receivable for each customer and
other debtors, which will reduce the amount of borrowed sources of financing
and a positive impact on the liquidity of the organization.

The main objective of receivables management is the integrated develop-
ment of actions aimed at improving the present or the formation of a new credit
policy for their customers, and as a result, increase profits. Competent and accu-
rate analysis will allow to evaluate how effectively the company invests its
funds in loans to customers.

The development of market relations leads to the emergence of several
new forms of payment with debtors, such as the refinancing of receivables (im-
plementation of the accelerated transfer to other forms of negotiable asset, such
as cash and highly liquid short-term securities).

Thus, any work associated with accounts receivable requires the detailed
development of the rules of decision-making, allowing to evaluate and compare
benefit and risk.
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